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Refundable First-time Home Buyer Credit. Last year, Congress provided taxpayers with a refundable tax credit that was
equivalent to an interest-free loan equal to 10 percent of the purchase of a home (up to $7,500) by first-time home buyers.
The provision applies to homes purchased on or after April 9, 2008 and before July 1, 2009. Taxpayers receiving this tax
credit are currently required to repay any amount received under this provision back to the government over 15 years in
equal installments, or, if earlier, when the home is sold. The credit phases out for taxpayers with adjusted gross income in
excess of $75,000 ($150,000 in the case of a joint return). The bill eliminates the repayment obligation for taxpayers that
purchase homes after January 1, 2009, increases the maximum value of the credit to $8,000, and removes the prohibition
on financing by mortgage revenue bonds, and extends the availability of the credit for homes purchased before December
1, 2009. The provision would retain the credit recapture if the house is sold within three years of purchase.

Sales Tax Deduction for Vehicle Purchases. The bill provides all taxpayers with a deduction for State and local sales and
excise taxes paid on the purchase of new cars, light truck, recreational vehicles, and motorcycles through 2009. This
deduction is subject to a phase-out for taxpayers with adjusted gross income in excess of $125,000 ($250,000 in the case of
a joint return).

Extension of AMT relief for 2009. The bill would provide more than 26 million families with tax relief in 2009 by
extending AMT relief for nonrefundable personal credits and increasing the AMT exemption amount by $70,950 for joint
filers and $46,700 for individuals.

Extension of Bonus Depreciation. Businesses are allowed to recover the cost of capital expenditures over time according
to a depreciation schedule. Last year, Congress temporarily allowed businesses to recover the costs of capital expenditures
made in 2008 faster than the ordinary depreciation schedule would allow by permitting these businesses to immediately
write-off fifty percent of the cost of depreciable property (e.g., equipment, tractors, wind turbines, solar panels, and
computers) acquired in 2008 for use in the United States. The bill would extend this temporary benefit for capital
expenditures incurred in 2009. — Note — improvements in your rentals qualify for this write offl!!

Extension of Enhanced Small Business Expensing. In order to help small businesses quickly recover the cost of certain
capital expenses, small business taxpayers may elect to write-off the cost of these expenses in the year of acquisition in lieu
of recovering these costs over time through depreciation. Until the end of 2010, small business taxpayers are allowed to
write-off up to $125,000 (indexed for inflation) of capital expenditures subject to a phase-out once capital expenditures
exceed $500,000 (indexed for inflation). Last year, Congress temporarily increased the amount that small businesses could
write-off for capital expenditures incurred in 2008 to $250,000 and increased the phase-out threshold for 2008 to $800,000.
The bill would extend these temporary increases for capital expenditures incurred in 2009.

Tax Credits for Energy-Efficient Improvements to Existing Homes. The bill would extend the tax credits for
improvements to energy-efficient existing homes through 2010. Under current law, individuals are allowed a tax credit
equal to ten percent (10%) of the amount paid or incurred by the taxpayer for qualified energy efficiency improvements
installed during the taxable year. This tax credit is capped at $50 for any advanced main air circulating fan, $150 for any
qualified natural gas, propane, oil furnace or hot water boiler, and $300 for any item of energy-efficient building property.
For 2009 and 2010, the bill would increase the amount of the tax credit to thirty percent (30%) of the amount paid or
incurred by the taxpayer for qualified energy efficiency improvements during the taxable year. The bill would also
eliminate the property-by-property dollar caps on this tax credit and provide an aggregate $1,500 cap on all property
qualifying for the credit. The bill would update the energy-efficiency standards of the property qualifying for the credit.
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